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TAGS: MASS 

SUB J : FMS FINANCING PROGRAM FOR FY-77 
REF: STATE 305465 (162355Z DEC 76) 

1 . LEVEL OF $152.4 MILLION SPECIFIED REFTEL COMMUNICATED 
ROKG AND WE EXPECT FORMAL REPLIES TO QUESTIONS B AND C OF 
PARA. 2 IN NEAR FUTURE. (FYI: LIST OF MAJOR END ITEMS 
INITIALLY INDICATED IN JUSMAG-K 08080 1Z OCT 76.) 

2. ROKG RECOGNIZES THAT $152 MILLION IS ADDITIVE TO $122.6 
MILLION IN FMS CREDIT AVAILABLE IN TRANSITION QUARTER, 
PROVIDING TOTAL OF $275 MILLION AS ORIGINALLY PLANNED FOR FY-77. 
EMBASSY WISHES TO STRESS THAT FOR ROK TO MAINTAIN MILITARY 
DEVELOPMENT REQUIRED. WE BELIEVE IT WILL BE NECESSARY TO MAIN- 
TAIN FMS CREDIT AT SIMILAR LEVELS IN FUTURE, AS INDICATED IN 
79-83 MSAP NOW CLEARLY COMPLETED. 

3. WE ALSO WISH TO KEEP IN MIND POSSIBILITY OF OBTAINING 
INCREASED CREDITS IN FY77 SHOULD FUNDS BECOME AVAILABLE. 

ROKG WOULD BE FULLY ABLE TO UTILIZE SUCH CREDITS IF 
OBTAINED. WE ARE CONCERNED, AT THE SAME TIME, THAT THE 
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$152 MILLION LEVEL MIGHT COME TO BE REGARDED AS THE BASE 
FOR THE GUTURE, RESULTING IN A SHARP AND PROBABLY DAMAGING 
REDUCTION INSTEAD OF THE CONTINUING PROGRAM THAT IS 
NEEDED. 
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